

ftftCIOTERMp No. D-(D)*72 



£Hc Gazette of ^ndia 


ST^TJTTT’JI 

EXTRAORDINARY 

HI’T I—gni 1 
PART I—Section I 
srrfaVT? k srwrrftTPT 

PUBLISHED BY AUTHORITY 



19] *1$ fr^, JETStf 17, 197 6/^f 2 7, 18 97 

No. 19] NEW DELHI, SATURDAY, JANUARY 17, 1976/PAuSA 37, 1897 


VEHFT ®f f>TW ^SE *?HT fa tf^ WPPT *fa$E=r % *q % 7fT 31T ifa I 

Separate paging Is given to this Part in order that it may be filed 
as a separate compilation. 


MINISTRY OF COMMERCE 

PUBLIC NOTICE 
Import Trade Control 
New Delhi, the 17th January 1976 

Subject.- — Revision of composite rates consequent on the exchange value of rupee- 
link-up with basket of currencies with effect from 25th September, 197J. 

No. 8-ITC(PN)/76.—Attention is invited to the former Ministry of Foreign Trade 
Public Notices No. 110-ITC(PN)/71, dated the 1st September, 1971 and No. 15TTC(PN)/ 
72, dated the 28th January, 1972, prescribing the mcl'nod of calculations of new composite 
rates of exchange, consequent on the floatation of various major international currencies 
in August, 1971 and the subsequent amendments thereto issued from time to time. Atten¬ 
tion is also invited to Ministry of Commerce Public Notice No, 75-ITC(PN)/75, dated the 
1st August, 1975. 

2. Composite rates of exchange are now being applied for (he recovery from the 
importers, of the rupee equivalent of Ihe foreign currency disbursements in respect of 
the cost of imports under the direct payment procedure, as applicable to imports financed 
from foreign ioans and credits ,and grant assistance from external sources, 

3. Consequent upon the issue of the Government of India, Ministry of Finance, 
Department of Economic Affairs, order SO No. J35-E, dated the 24th September, 1975g 
under Section 40 of the Reserve Bank of India Act, 1934 announcing a revision in the 
exchange arrangements as from 25th September. 1975,^ the Reserve Bank announced new 
spot rates for the purchase and sale of .the pound sterling with effect frotn the same date, 
and the Foreign Exchange Dealer’s Association of India, Bombay, haa fixed the authorised 
dealers’ B.C, selling rate for pounds sterling afresh with the approval of the Reserve 
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fhe k npt d a rr^„ ^ ? d ,K he to the authon ? ed dealers in foreign exchange. Under 

“1 arrangement, the exchange value of the Indian Rupee will be determined %ah 
*r exch ,aps e rate movements of a selected number of foreign currencies, but the 
pound sterling will continue to be used by the Reserve Bank of India as its currency of 
intervention, rhe composite rates of exchange as applicable to the disbursements to 
foreign suppliers towards the cost of the imports under the direct payment procedure, as 
applicable to imports paid for by foreign aid, will accordingly be determined in future in 
the following manner:— 


(l) The rate of exchange for the foreign currency to the Rupee will be determined 
with reference to the London daily selling rate for the particular foreign 
currency ruling on the date of payment to the foreign supplier (which rate 
is expressed in terms of £l=X U.S. dollars, Y French Francs, Z Dutch 
Guilders etc. and can be readily ascertained from any authorised dealer in 
foreign exchange) and the authorised dealers’ B.C. selling rate for pound 

sterling expressed as Rs. 100 — £-as advised by the Foreign Exchange 

Deialers Association of India to authorised dealers in foreign exchange and 
ruling on the date of payment to the supplier (this rate of exchange will be 
calculated to the fourth decimal place). 

(ii) A margin of 1 per cent of the rate arrived at as in (i) above will be added to 

that rate and the resultant figure will be rounded off at the second decimal 
place to the next higher integer, in respect of all currencies except Japanese 
Yen and Italian Lira, for which the rounding off will be to the next higher 
integer at the third decimal place. 1 

(iii) The rate arrived at after the. addition of 1 per cent and rounding will be the 

composite rate of exchange. 

4. The method of working out the composite rate under the new arrangement in res¬ 
pect of Canadian Dollar, Yen, French Franc, and 'Dutch Guilder according to the proce¬ 
dure indicated in paragraph 3 above is illustrated below:— 

(i) Authorised dealer’s B.C. Iselling rate for 25th September, 1975 is Rs. 100= 

£ 5.4270 i.e. £ l=*Rs. 18.4263. 

(ii) Selling rates of exchange quoted in the London Market on 25th September, 

1975 are:— 


£l=Can. $2.0980 
£l=Jap. Yen 619 
£l=Fr. Franc. 9.2450 


£l=Dutch Gldr. 5.5700 

(iii) Composite rates for Canadian Dollar, Japanese Yen, French Franc and Dutch 
Guilder applicable as on 25 th September, 1975 are'. 


(a) 


Canadian Dollar 

Rs. 184263 

Rate of exchange-—‘—*-- =Rs. 8-7828 

2-0980 

Rs. 0 0878 

Add 1 % margin -or 8-88 

Rs. 8-8706 

Comppnte rate of exchange =1 Can. $=Rs. g -88 


(b) 


Japanese Yen : 

18‘4263 

Rate of Exchange-- =Rs. 0-0298 

619 

Rs. 0-0003 

Add 1 % margin or 0-031 

Rs. 0 0301 

Composite rate of exchange Yen i=Rs. 0-031 
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(c) French Franc : 

18 4263 

Rate of exchange-=R S . 1-9931 

9-2450 

Rs. 0 0199 

Add 1 % margin -or Rs. 2-02 

RS. 2-0I30 

Composite rate of exchange =Fr. Fr. i^~Rs. 2-02 

(d) j patch Guilder : 

18-4263 

Rate of exchange-—<—=»Rs. 3-3081 

5-5700 

Rs. 0-0331 

Add 1 % mafgin -<-- or Rs. 3'3J 

3-341* 

C tmp isite rate of exchange <= 1 Dutch^Guilder t=Rs. 3-35. 

5. All the importers holding import licences should note the above changes in the 
method of determination of the composite rate of exchange ccrefully and ensure that the 
necessary rupee deposited are made by them through their banks calculated in the above 
maimer. 1 

6. The various authorised dealers in foreign exchange are also being advised separately 
by the RBI about the revised arrangement for their information and guidance, 

7. The above instructions will take effect from the 25 th September, 1975. 

D. D. JOSHI, 

Chief Controller of Imports and Exports. 

snfasq jfotwu 

dlf dtfffi TJ'sRT 
?rTq-Tcr etT'ttt: 


fcefY, 17 smfY, 19 76 

Fm. —25 fffRT, 1975 f *rjrmf fY mfw? f “t wras wd % faFm 
% fwfsRr Tff if I 


fo 8 -Wlfo fY° tfY° (fTo ^o)/76. —SFRxf, 1971 % faff 5 T ^TtY^Yt 
tjjwr % tpf ?fa % qfrwm^'i fafam fr ?rf faff d fat fY Td'difr % dfrf 
fY faftfad Tfa dlfY *Td^f fa%d STTITT TTTTd fY dfadfdT ^Tdl flW: 
110 -^£>f%(frfd)/ 71 ,fedfa 1 fa fp^T, 1 9 71 ifw : 15 -Hit & %Y(tY ^t)/ 
72 , fodTT 28 5 m fa 1972 ffa *m-*m TT vSTf did if 5 rRY fair tpT ffYsfaY 

ft ffa etrrd form ^ttt ir i dTfa^tf Bfarm fY dfafadr wr : 75 - 

tRT f ?Y fY (<ft Td)/7 5, fadfa 1-8-75 fY ftT fY StrFT ffdFTT 5TTdT % | 

2 . fatfr Tsff ttt drff % ffa srnfaY fYff fr *r?mr % fawd 
PirtT trrr »inmYr % fad td«rr ^rr-tj srmr tjwid ff qrfafa % srffa srrcTffr fr vim % 

if fafafr tit % ddddfa fr urdrdfT % T^fr f fare; %r* tjt fafmrd 

fY faff d dt sttjj; fr 5 tt far f 1 

3. 25 fa dm, 19 75 % fafam 5W?drat % qftfY^T fY fYfad Tfa 
dfa RTTFfPT fafa faffatTf 1934 % P'S 40% ?pfad WTTd dTTlt, fad fdmd 

fadid % wYo ?rwr : 535 -’!, famr 24 fedrsn:, 1975 
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% sritf 5 k % qfTOrq ^q- Ftjts fs? % 3*rt fsF«r % qk ssf%q % qq 6 wt kpq: % 
ftrtj tsTT st wtfqq qrf |, tfk mrs % fskff ijai Wro strmkTff % qq, srroff 
^ fkrf #>f ®fr spjmss % sp; fqt q qk % fwtr srrfu?^ sqTqrfTqf qfr s'qr jtjt 
$' *r?r «fft v* fqqq qft | *ftr qtfV sr qfr r^st fskfr qsT fsfwr % snf«r$q wrTCrfGff 
qrtfr 11 stotst % totss 'qrtqk sk pt fqfqqq jjss f*r^fY *jsmf qrt ^ 
'jfTOT qsqT qff fafroq sr qfckf % kw Jf FrFrqq Ftot ^Ttrqr, qk TeP=m 
•pt qrark fknf sqr skt' qq^ft ^tosst qfr *jit % tft if qwrq Ftot wst qfqT i 
mjqTT tV^wfr Tr^Tipn am ^qqq; qs srnrnfT % fgrtr ?mr srp£, qrqefr tosts f’W- 
fsfsr % srakr srnrreff «pV tot % srfa fc&ft qkTqrlf qfr fqrtr m< ^kr % ijar 
fsfqqq qff *rnj; fqFro st vdm if fqqqf^farq qrk q ftfirqTr qrt ^’fr:— 

(1) Wf TT fs&ft*JffT% f?PC fafTOT qff ST, fFfttff ^»TT¥ qrt 

^tots qff fsfq qff qqfro fsk fskf jjst % far? qqs sFpf 

faw ST (5ft ST 1 qk=S? W, ST tETfaTffV % t^RT, 

*T TS fq?sq ¥TTfs % sqS,TTT srfqsqRT qft WRft | *fk pksft ijsr 

fskro % FfttF iff qrf*s?q aqTqrrV ir <jt?s §Fsfirs<T qft srr wv€\ %) 
sftr fskfr ijar % snkw samf^'t qF *jar Mros Btrrcm 
^sttt tot 'jrfq^fro 100 Tq^= qk % t ^rfwsswqk seffcpr 
% farq TiftriTcT asTSTfraf afV to ^st s^r% sr *rk qqro art 
^sctpt pt Frf«r srt st (^ar fsfqqs ^ st ^tt swts T«nq 
to FrsV srrtjfflr) % ?rsw Jf fsfrro q?r 1 

( 2 ) 3 'Tfqff ( 1 ) *r^Tit Mt $f sr sft 1 srfTOcr qft qfqfkq TTftr 

st Jr sftst ^sF sitot f^PTrrrfY Tq^r ^rnrnfV ik 

aftTT qrt wk qrt ?nrfV ^swf % *i*TOr if farfk swrs 
spars qT ?rq% ^qqr qqr ^if qr^ff ^rr rfV 1 srTqpff ifq 
wk ^rafr affrr % f%rq strrts Tqqq qr inr% 

^tfqr qr yf qft ariT^ft 1 

(3) 1 qfcnrrer qft 3 fk?r sfk ^urk % srs q^s qff qi sr fqfqqq qfF 
fqf : qT sr ?rqf 1 

4 . YTkq t’tt 3 fqfe, qr kqrfqfq % spjqk tottt k, qriw qq^ wk 
rs km % qmsr if qf «qsrqr % totto fqFsrq st Frqnrk qr frfk?T ffr% qffsr^ror 
TqBS fFfrqnr sttst |:— 

( 1 ) jrrfg$er sststtV qV 25 fqqrsr, 1975 qff ^st s^ir qff sr 

100 Wf = 5.4270 qk ^^ 1 ^^ = 18.4263 ^ ^1 

( 2 ) 25 fqqrsT, 1975 qft qfssqTfeif q^qijaTfsrFm qfF f^m 
sF: fqpqfrrFsq | :— 

1 qk= 2.0980 qiqnrT ^irrr i 

1 e ffs =: 6i9 'jrrqT’tt ifs i 

1 qk= 9.2450 tETfksft ^RT I 

i qfs— 5.5700 rs fqwr i 
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5. trpmr qitforaifl % stfr ^ ^jfr f*rf«rcf ?rtf ^ 

fafm % ?rJr «Ft s^pt «fr< fcrt *?tx w 

armTT^rm^Jnrr ■?rf^ fy s wfr a r m tyf % *r rfeKr Ir ftw 

?rft% SPIT <RT 1PTT feTT W ^ I 

6. fsr^jft jjxt ftrfa*pr% *rmfnn wft tfr Tfornfipr wppjtrr 

fcfim Jf *rrefto fcjrf sm srRTrfr sfrc^nf *?f ?r%farr tr-ru Jr g^fT 

fJTT Xf\ % I 

•?. <t^irr 25 is75 Jr r 


vfm fa***, tnm^r-fJw'frT i 
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